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introduction

1. Rationality 

Binh Dinh is one of five coastal provinces in the central key economic region (out of Thua Thien Hue, Da Nang, Quang Nam and Quang Ngai). Archaeological research achievements show that small industries and handicrafts in Binh Dinh have developed for long.

Over the past 20 years (1989 - 2010), activities of small industries and handicrafts have made significant contributions to Binh Dinh Province in many aspects, positively affected the economic, cultural and social life of the province, helped to transit the socio-economic structure in rural area of Binh Dinh in the direction of increasing the proportion of industry and services and reducing the proportion of agriculture in the GDP in rural areas. In addition to the traditional handicrafts, many new industries enclosed with new services have been launched, contributing to the use of raw materials and human resources of the locality to create more jobs and increase revenues for workers in the rural province.


From the above fact, it is thought that the study on handicrafts in Binh Dinh province from 1989 to 2010 has both scientific and practical significance.

Scientifically, from the published historical data and survey materials, a comprehensive panorama about the situation and development process with the outstanding features of small industries and handicrafts of Binh Dinh Province from its re-establishment in 1989 to 2010 has been outlined. On such basis, it contributes to properly assess the impact of handicrafts on Binh Dinh's economic, social and cultural development.

Practically, the scientific issues raised in the thesis, if well resolved, will contribute to explaining the multi-dimensional impacts of the Party's, the Government's and Binh Dinh's policies and guidelines on economic development in general and handicrafts in particular.
- Outcomes of the additional topics for studying socio-economic transformation of Binh Dinh province in the renovation period; at the same time, there is also a source of materials that can be selected and used for teaching history about the locality, as specified in the History curriculum at the upper secondary level in Binh Dinh province.

With such reasons, the author decides to select the topic of "Binh Dinh handicrafts (1989-2010)" for studying and writing the PhD. thesis. 

2. Object and scope of study 

2.1. Object of study 

Object of the topics is Binh Dinh handicrafts from 1989 to 2010. The term "small industries and handicrafts" used in the thesis is a double term, based on the combination of the terms "small industries" and "handicrafts" to refer to technological activities that have no or few industrial character. In particular, "small industries" is an economic type with both manual and mechanical small-scale production processes, with small capital (less than VND 5 billion), "handicrafts" is a economic form in which handicraft production is mainly. Thus, the business lines within the study object of the thesis include the following groups of industries: textile and garment, leather and fake leather; Ceramic, porcelain, glass, building materials; Mechanical service and production of goods made of metal; Wood and products made of wood, rattan, bamboo, neohouzeaua,  rush and other handicraft industries (including paper, plastics, chemical industries).

2.2. Scope of study 

- In terms of space: The study space of the thesis is Binh Dinh province, including 1 city (Quy Nhon city) and 10 districts, of which are 3 mountainous districts (An Lao, Van Canh and Vinh Thanh) (Hoai An, Tay Son), 5 districts in the delta (An Nhon, Hoai Nhon, Phu Cat, Phu My, Tuy Phuoc).

- In terms of time: The thesis focuses on studying Binh Dinh small industries and handicrafts between 1989 and 2010. 1989 is the year of re-establishment of Binh Dinh province. 2010 is the year of completion of Binh Dinh small industries and handicrafts economy development project. This is also the time when reforming, industrialization and modernization were taken place in the country. It has a great impact on the small industries and handicrafts development process in Binh Dinh Province.

However, in order to have a comparative view and ensure the systematic and comprehensive nature of the issue, it has expanded the scope of study before 1989 in a number of specific areas.

- In terms of content: 

The study content of the thesis is limited to learning the real development situation of small industries and handicrafts in Binh Dinh province on some main aspects such as the form of organization and production establishment; the scale and production capacity; labor force; technology and production techniques; products and markets; and the development of small industries and handicrafts in districts and cities

3. Objective and task of study 
3.1. Objective 
It aims at restoring systematically and comprehensively Binh Dinh small industries and handicrafts in more than 20 years of implementation of the renovation policy since the re-establishment of the province (1989) till the end of Binh Dinh small industries and handicrafts economy development project (2010). Accordingly, the thesis contributes to assessing the contents and significance of the Party's and State's policies, guidelines and policies for economic reform. At the same time, it gives concrete insights into the effectiveness and practical implementation of such guidelines and policies in localities.

3.2. Task of study 

To achieve the objective of this study, the thesis will focus on solving the following scientific issues:

- Analyzing the natural, historical-social conditions and inhabitants and especially the guidelines and policies of the Party, the State and Binh Dinh province as basis for arising and affecting the development of small industries and handicrafts with unique character of Binh Dinh Province.


- Analyzing and clarifying the development of Binh Dinh small industries and handicrafts for more than 20 years (1989 - 2010); The changes in the main aspects of the handicraft production as a prominent and specific economic sector of the locality.


- Getting objective and scientific comments and assessment on the characteristics and impacts of Binh Dinh small industries and handicrafts on the socio-economic and cultural development of the locality. At the same time, it raises issues for the development of small industries and handicrafts in the future

4. Sources of materials and study method 

- Sources of materials: The thesis is completed on basis of various sources of materials:
- Documents kept at central and local libraries and local archives agencies, including official documents, reports, decisions, master plans for the development of small industries and handicrafts, handicraft villages, statistics yearbook of Provincial Party Committee, Provincial People's Committee, Department of Industry and Trade of Binh Dinh province, economic divisions in districts, towns in the province.

- The study works directly or indirectly related to Vietnam small industries and handicrafts in general and Binh Dinh ones in particular that have published including: monographs, reference books, articles published on newspapers, magazines , theses, dissertations related to thesis topic.

- Additional data collected through surveys at establishments of small industries and handicrafts  in districts, towns in Binh Dinh province. This is a very important source for us to control and compare with other sources and have more vivid visions about the real development of small industries and handicrafts of Binh Dinh Province.

- In addition, sources of information on the Internet are also referenced to an extent, in which the main material is the materials and articles on official websites which have been appraised.

- Study method: On the basis of grasping the methodology of Marxist historiography, applying the viewpoint of dialectic and historical materialism, thoroughly grasping Ho Chi Minh's thoughts and views, guidelines and policies of the Communist Party of Viet Nam during the course of the project, we used the historical and logic methods to study, analyze, describe and evaluate issues related to the development history of Binh Dinh small industries and handicrafts temporally and in logical relationship. At the same time it finds out the characteristics, issues and operation rules of small industries and handicrafts.
In addition, because the topic of study is characterized in the field of economic history, the process of implementing the topic also attaches importance to the use of other methods such as statistics, synthesis, analysis and historical comparison methods (synchronic and diachronic) to assess the development of the small industries and handicrafts economy through stages; the correlation between small industries and handicrafts of Binh Dinh and other provinces in the South Central Coast region.

The method of actual survey is also focused in order to increase the reliability of research results.

Documentary inspection, especially for data, is conducted with caution. Reported data from production units, district economic departments, Department of Industry and Trade, Cooperative Alliance of Binh Dinh province, etc. are used on the basis of comparisons with documents of the Binh Dinh Department of Statistics and General Department of Statistics. 

5. New findings of the thesis

The thesis's main findings are as follows:

- The thesis has reconstructed a relatively comprehensive and systematic development history of small industries and handicrafts of Binh Dinh province from 1989 to 2010 in the context of the country is in the process of implementing renovation, industrialization, modernization and international integration.

- From the practical research on the development of small industries and handicrafts in Binh Dinh Province for more than 20 years (1989-2010); the thesis contributes to affirming the policy and guideline, industrialization and modernization of the Party is right and bring effective effect. The most important issue for the development of small industries and handicrafts is mechanism, policy and market.

- The dissertation also contributes to objective and scientific evaluation of the development situation of Binh Dinh small industries and handicrafts in the period of renovation and positively impacts on changes in this economic sector for economic, social and cultural aspects of the locality besides remaining constraints in the development process. Since then, the thesis has helped the local leaders and managers to get experiences in the process of planning the policies and guidelines for developing Binh Dinh small industries and handicrafts in the coming time.

6. The thesis layout 

In addition to introduction, conclusion, list of reference materials and appendixes, the thesis's main content is shown in five chapters.

Chapter 1

Overview on studying the thesis topic related issues 

1.1. The thesis-related studies that have been published

1.1.1. Studies on Vietnam small industries and handicrafts in general 

With regard to small industries and handicrafts,  hundreds of works have been introduced, studied, approached, recorded, surveyed and compiled in different aspects: culture, folklore, ethnology, sociology, economics, history, fine arts ... in various forms of scientific topics at all levels, monographs, articles in journals ... of preceding authors and have achieved certain results of study.

Before 1975, firstly the book of  The drafted history of Vietnam small industries and handicrafts development by Phan Gia Ben was published by Literature History and Geography Publishing House in 1957. Temporally, when the South was fully liberated, the country was unified, the issue of studying small industries and handicrafts, handicraft villages, traditional handicraft villages were really interested and invested both in depth and width by the circle of scientists. The most remarkable thing in this period can be seen in the book of Rural Vietnam in History published by Social Sciences Publishing House in 1977. Of which there are 21 monographs on rural area and 2 on small industries and handicrafts and handicraft villages of Vietnam in the course of history.

In the renovation period, there were many authors studying small industries and handicrafts from many aspects. The book of Vietnamese path to the development of small industries and handicrafts by Nghiem Phu Ninh, published by Theoretical Information Publishing House, Hanoi, 1986; The book of Small industries and handicrafts cooperative by  Pham Dac Duyen, Tran Hai Hiep Published by the Ho Chi Minh City Publishing House in 1987; The book of Vietnam small industries and handicrafts 1858 - 1945 by Vu Huy Phuc, published by the Social Sciences Publishing House in 1996.

In addition to the mentioned works and in-depth studies on Vietnam small industries and handicrafts in general as mentioned above, there are also some other studies on specific small industries and handicrafts in some localities. It can be traced through a number of books such as: "The development direction of small industries and handicrafts in Thanh Hoa" of Thanh Hoa small industries and handicrafts Cooperative Union, published by Thanh Hoa Publishing House in 1985, which generalize the process of small industries and handicrafts development in Thanh Hoa before renovation (before 1986); The Author Pham Quoc Su, with his book "Thai Binh small industries and handicrafts 1954-1995 (history and heritage)", published by the Vietnam National University, Hanoi Publishing House in Hanoi in 2008; The PhD. thesis in History of "Small industries and handicrafts in rural areas of the Red River Delta: 1954 - 1994" by Luu Thi Tuyet Van, 1995.

Small industries and handicrafts are studied from economic aspect, including the following: Assoc.PhD thesis in Economics of Nguyen Ty "Some basic issues in the development of small industries and handicrafts in rural areas of Ha Bac province", National Economics University, Hanoi, 1991. Assoc.PhD thesis in Economics of Nguyen Huu Luc titled "Development of small industries and handicrafts in multi-component economy in urban Vietnam"; The work of "Development of traditional handicraft villages in rural area of Vietnam in the process of industrialization and modernization" is PhD thesis in Economics of Tran Minh Yen, 2003. The author Mai The Hon with the work of "Development of traditional handicraft villages in the process of industrialization and modernization", the PhD. thesis in Architecture by Nguyen Tat Thang "Organizing architectural space at traditional handicraft production and trading establishments in Hanoi  old quarters"

- The work of "Solutions for the development of small industries and handicrafts in the direction of industrialization and modernization in the Red River delta", a ministerial level project of Ho Chi Minh National Political Academy in 1998 by PhD. Dang Le Nghi as the manager; The work of "Preserving and developing handicraft villages during industrialization" by PhD. Duong Ba Phuong, Social Science Publishing House, Hanoi, 2001; The work of "Continuing to innovation of policies and solutions for  promoting the consumption of products of traditional handicraft villages in the North up to 2010", the scientific topic of the Ministry of Trade was managed by PhD. Tran Cong Sach, Hanoi, 2003. The project of "Market development for handicraft villages in the Red River Delta in the current period", ministerial level scientific  topic of the Ho Chi Minh National Political Academy was managed by Prof. Dr. Tran Van Chu, Hanoi, 2005. In addition, there is also a project of "Building and developing a model of eco-tourism villages in some provinces in the North of North Vietnam" ministerial level scientific  topic of the Ministry of Education and Training, managed by Prof.Dr. Hoang Van Chau in 2006.

1.1.2. Studies on Binh Dinh province in general and Binh Dinh small industries and handicrafts in particular

There have been many researches on Binh Dinh in general and its socio-economic in particular, which deal directly or indirectly with small industries and handicrafts in different aspects and different degrees.

Firstly, it is the book titled Binh Dinh with 20 years of construction and development by Binh Dinh Department of Propaganda and Training published in 1995. The work outlined the economic, social, national security and cultural and situation  after 20 years of construction and development (from 1975 to 1995) in Binh Dinh Province. It refers to the role of small industries and handicrafts. The book titled Binh Dinh Scenery by Quach Tan was published by the Thanh Nien Publishing House in 1999. In the introduction to the economic situation in Binh Dinh Province, the author mentioned a number of typical handicrafts, such as salted fish sauce, salt, salted fish, sea cucumber, bean spear, swallow's nest, hats, mats, hammocks, oil (peanut oil, coconut oil), articles made of coconut, bamboo rattan, ceramics, bricks, tiles, silk, fabric, ... According to the author, silkworm rearing is a very prosperous career of Binh Dinh. Especially, the silk products made in Phu Phong (Binh Khe), Nhon Ngai, An Thai (An Nhon) and An Thuong (Hoai An) … were very popular in the country and abroad. The project provided materials on the small industries and handicrafts in Binh Dinh province in the period of French colonial period, which is the basis for the author to compare the handicraft activities of the province at a later stage.

The book of "Binh Dinh welcoming the 21st century" of  Binh Dinh Journalist Association, with 53 articles, covers a wide range of contents in all fields of economics, society, culture, education, health ... Some articles refer to the small industries and handicrafts activities of the province. With the book titled "The Legend of the Ancients", published by the Social Science Publishing House in 2005, the authors Nguyen Thanh Mung and Tran Thi Huyen Trang studied many traditional crafts in the area of ​​the Emperor's imperial city. The book titled "Binh Dinh - the new force and position in the 21st century", published by the National Political Publishing House in 2005, cited the evidence "The new vitality of an ancient land". On the basis of facts about the development of small industries and handicrafts and handicraft villages of Binh Dinh province from 2000 to 2005,  the book titled "The history of Binh Dinh Provincial Party Committee from 1975 to 2005" has generalized the development of Binh Dinh economy in which the activities of small industries and handicrafts in the province are mentioned in each period of history under the influence of objective and subjective factors.

In addition, there are a number of articles, theses, dissertations, ministerial-level works on economic activities in general, small industries, handicraft industries in particular, which are quite a lot and diverse, specifically: The article Economic Potential of Binh Dinh - The door to the future, posted on Binh Dinh Monthly Review, edition 3, pp.8-9, 1994, gives an overview of Binh Dinh's current potentials of forest and land resources, minerals, etc. The article of The production of small industries and handicrafts has platform to speed up  posted on the on Binh Dinh Monthly Review, edition 11, 1997 has set forth some comments on Binh Dinh small industries and handicrafts activities in the period of renovation, industrialization and modernization with new development, some industries have been restored thanks to the province's industrial extension.

The master thesis in History titled "Small industries and handicrafts in An Nhon district, Binh Dinh province in the renovation period (1986-2005)" by Nguyen Dinh Huu studied small industries and handicrafts in An Nhon district (Binh Dinh province), from 1986 to 2005. The Author Hoang Trung Truc has his master thesis in economic science, titled "Actual situation and major solutions to develop traditional industries in some handicraft villages of An Nhon district, Binh Dinh province". The master thesis in history titled "Traditional crafts in Cat Tuong commune, Phu Cat district, Binh Dinh province (1986 - 2012)" was written by Nguyen Ke Cu. The author studied and explored the situation of traditional craft development in Cat Tuong commune, mainly focusing on 3 traditional crafts in Cat Tuong commune: hat, dry rice cake and incense production. Le Thi Lan's ministerial level study project titled Learning some typical traditional crafts ò Binh Dinh Province studied and understood the origin and the process of forming some typical traditional handicrafts of Binh Dinh.

In addition, various study works from different directions, directly into a number of separate crafts in Binh Dinh should be mentioned as: Nghia Binh sea salt by Luong Van Minh by the Nghia Binh General Publishing House published in 1988. The Ph.D thesis of Dinh Ba Hoa "Go Sanh pottery with ancient Cham pottery issues in Binh Dinh", was published by Center for Social Sciences and Humanities, Institute of Archeology, Hanoi, 2000. This is the first and most comprehensive study on Cham pottery in Binh Dinh. The master thesis in history of Phan Thi Ai Le "Bronze casting in Binh Dinh province in the past and at present", was published by Quy Nhon University, Binh Dinh, 2004. According to the author, the bronze casting in Bang Chau has existed for long, about over 200 years.

Especially in recent years, with the policy of honoring, praising and exploring the history of traditional handicraft villages, in Binh Dinh there are many articles on small industries, handicrafts, traditional crafts, traditional handicraft villages of various authors are published on magazines, mainly Binh Dinh Monthly Review and Binh Dinh Industry Newspaper. Though these articles fail to study systematically and comprehensively on Binh Dinh small industries and handicrafts, they cover different aspects of small industries and handicrafts, birth and production and operation process  of a number of handicrafts and traditional handicraft villages in some villages, communes and districts of the province. Particularly, it also sets forth comments on factors affecting, challenges and difficulties of small industries and handicrafts. Typically they are Van Son pottery village of Huu Vinh, posted on Binh Dinh Monthly Review. Laterite exploiting career of Huu Vinh was posted on Binh Dinh Monthly Review. Brick making in Hoai Duc by Le Phuoc Thuan was published in 1993 in Binh Dinh Newspaper.

1.2. Study issues inherited in the thesis

By reviewing the studies on Vietnam small industries and handicrafts in general and Binh Dinh ones in particular as mentioned above, it can seen that studies on small industries and handicrafts through different periods explored content, aspects from various perspectives both about the history, economy, architecture, tourism, ... mentioned a number of issues related to the thesis, namely:

- A number of works have studied deeply the term of small industries and handicrafts; generalized process of activities, development of a number of small industries and handicrafts. Apart from the common features in the country, small industries and handicrafts of each locality has its own characteristics by region.

- Factors affecting the small industries and handicrafts through historical periods give rise to a number of new industries meanwhile some industries which are not able to find their consumption markets confront with gradual loss, even some uncompetitive industries disappeared.

- The impact of small industries and handicrafts on economic, social, educational and cultural life: small industries and handicrafts have actively involved in creating jobs for laborers, stabilizing social security, contributing to vocational education for adolescents, preserving traditional culture and creating new cultural values.

The documentary sources as achievements of preceding scientists obtained by the author are very diverse and rich, but in general there is no study work on Binh Dinh small industries and handicrafts in the period from 1989 to 2010. However, they are sources of meaningful materials suggestive for the author to choose, form the direction of study and with reference value to help implement this topic.

1.3. Existing issues to be continuously studied 

The above mentioned practice has set forth the following issues to be studied in the thesis, specifically:

Firstly, learn the historical context; the natural, economic, social and population characteristics and the positive impact of these conditions on the small industry and handicraft production activities in Binh Dinh Province in the years 1989 - 2010.

  Secondly, study the development of Binh Dinh small industries and handicrafts through specific historical periods (1989-2000) and (2001-2010).

Thirdly, analyze the characteristics of Binh Dinh small industries and handicrafts in 1989 - 2010; At the same time, assess objectively the role of small industries and handicrafts in economic, social and cultural development of Binh Dinh Province.

Chapter 2 

Overview on Binh Dinh province and its small industries and handicrafts before 1989

2.1. Overview on Binh Dinh province

Geographical location. Statistically in 2010, Binh Dinh was constituted with total natural land  area of 6050,6 km2 [79]. It is adjacent to Quang Ngai province on the north where Dung Quat Industrial Zone is located; Phu Yen on the South with potentials on tourism and service development; the East Sea on the East and Tay Nguyen on the West.

Topography - land. Its topography is diverse and rich: mountains, hill, highland, delta, coastal areas and islands. 

Binh Dinh has many soil groups (alluvial soil, basalt red soil, gray soil, red yellow soil, etc.), adapted to each kind of plant. 

Climate - Hydrography: Climate is humid tropical, monsoon. Binh Dinh has 4 large rivers: Kon river, Lai Giang river, La Tinh river and Ha Thanh river and a plentiful system of ponds and lagoons.

Mineral resources: They are diverse and rich, including in laterite, granite (with colors of red, black, yellow), kaolin, clay, sand ..... have large reserves distributed evenly throughout the province, as a source of raw materials for the development of some small industries and handicrafts  such as construction materials, ceramics, glassware, etc.

2.1.2. Socio-economic features 

Economic features: Gross domestic product (GDP) in the province constantly increases. The economic structure can shift sharply in the direction of gradually increasing the proportion of the trade-service and industry-construction sectors, reducing the proportion of agriculture, forestry and fishery.

Social situation: In 2010 the population of the province was 1,489,700, with a density of 246.2 people / km2; crowded population, abundant labor force. The young population was an abundant source of labor for small industries and handicrafts.
2.2. Actual situation of Binh Dinh small industries and handicrafts before 1989

2.2.1. Form of organizing and production establishments 

From 1976 to 1988, form of organizing the handicraft production in Binh Dinh Province was mainly a collective economy, playing a leading role with specialized cooperatives and handicraft production groups. Small industries and handicrafts production was in the direction of specialization and cooperation.

2.2.2. Labor force 

The labor force of small industries and handicrafts from 1976 to 1988 always occupied a high proportion in the entire industry from 91% to 98% and tended to increase over years.


2.2.3. Scale and production capacity 


In terms of scale: most of the scale of production establishments in small industries and handicrafts of the province before 1989 was small, with small capital, raw equipment; manual labor accounted for more than 90%; capability of re-production, investment in technical equipment was very limited.


Production capacity: it tended to increase over the years and accounted for a high proportion of total industrial production value of the province



2.2.4. Product and market 

Main markets were domestic, some were exported to the traditional markets of the former Soviet Union and East European countries such as frozen seafood (shrimp, fish, squid), dried seafood (shrimp, fish), salted meat (shrimp, fish, meat), swallow's nests, some handicraft items (bamboo, rattan, maize peel carpet, rattan top of chair, etc.). Total export value in 1976 reached 5,151 thousand dongs.

Sub-conclusion

Binh Dinh is converged with full of factors for the emergence and diversified development of the small industries and handicrafts with specific characteristics of Binh Dinh but still the most typical characteristics of Vietnam small industries and handicrafts; it is pertained to agriculture and rural areas, dissemination activities in the form of handicraft villages.

After 1975, the country was absolutely unified; the Party and State paid much attention to the development of small industries and handicrafts because of their great importance in restoring and developing the country's economy in the career of industrialization and modernization, so that small industries and handicrafts had a new development. However, the handicraft productivity was constrained by centralized steering, heavy bureaucratic subsidies. The State's policies did not encourage the economic sectors to pay attention to the efficiency of production and awaken the potential of traditional technology. The private and individual economic sector was still recovering, so its new value was still low. Collective economy still played a key role in small industries and handicrafts.

In such situation, thought innovation is necessary to escape from the crisis, push up economic development. Thus, the transition from a centralized and bureaucratic economy to a market economy is inevitable in consistent with the country's historical context and the trend of the times.

Chapter 3

BINH DINH small industries and handicrafts
IN THE PERIOD OF 1989 - 2000

3.1. Historical background and guidelines, policies for the development of small industries and handicrafts of the Party, the State and the locality


Binh Dinh small industries and handicrafts is a part of the Vietnam ones, so it is both popular with the small industries and handicrafts of the country, and also bring its own characteristics and features of Binh Dinh province. In 1986, under the guidance of the Party Central Committee, the Provincial Party Committee and the People's Committee of Nghia Binh Province set up policies and measures to promote small industries and handicrafts; shifted explicitly small industries and handicrafts to the market mechanism with specific characteristics in consistent with the local situation.



3.2. Development situation of Binh Dinh small industries and handicrafts in the period of 1989 - 2000


3.2.1. Form of organization and production establishments 


In early 1989, after the Resolution XVI of the Politburo (1988) was implemented, in the small industries and handicrafts of Binh Dinh province appeared in many forms of production organization with economic components: collective small industries and handicrafts (including collective enterprises, specialized cooperatives, small industries and handicrafts establishments  in rural area, production groups); private capitalist small industries and handicrafts (limited liability companies, joint stock companies); individual small industries and handicrafts, combined small industries and handicrafts (including private and state owned enterprises).



3.2.2. Scale and capacity of production 


The scale of the production establishments of small industries and handicrafts from 1989 to 2000 was more than positive than before 1989. This positive change is reflected by the increasing indicators over the years in terms of number of establishments, number of laborers and production value. Statistically with data from Binh Dinh Statistical Office, the total number of handicraft production establishments in the province in 1989 was 8,254 with 37,243 laborers, on average 4.5 workers per facility. By the year 2000, there were 13,794 establishments with 48,678 laborers, with an average of 3.5 workers. Compared to 1989, in 2000 the number of establishments and the number of laborers increased, but the average labor force decreased, as the number of private and individual handicraft establishments increased and accounted for a high proportion
     


The production value of small industries and handicrafts in 1989 reached 63.7 billion VND, on average of 0.008 billion VND/ establishment. By the year 2000, it was 1,466.1 billion VND, on average of 0.1 billion  VND / establishment. Compared to 1989, in the year 2000 it increased 23 times as compared to 1989 with an average annual increase of 27%.


Total capital of small industries and handicrafts in 1989 was 28.8 billion VND, on average of 0.003 billion VND / establishment. By the year 2000, it was 822.7 billion VND, on average of 0.06 billion VND per establishment. Compared with 1989, the increase was 28.5 times and the average increase was 2.41% per year.





3.2.3. Labor force


Binh Dinh labor force of small industries and handicrafts from 1989 to 2000 tended to increase and accounted for a high proportion of the total industrial labor force in the province from 82% to 96%.


In terms of labor scale and quality: the production and business establishments in Binh Dinh small industries and handicrafts from 1989 to 2000 were mainly in small scale.


In terms of quality of labor, it was mainly manual laborers with low quality of labor and could only meet the current requirements, failed to create the ability to improve themselves and quickly adapt to changes of market.



3.2.4. Technology and technique of production 

- Prior to 1989, the production technology of small industries and handicrafts in Binh Dinh Province was mainly traditional technology and skillful handicraft technique, mainly based on skillful hands and aesthetic skills of artisans; handmade and rudimentary tools were mostly made by them


- By the early nineties of the 20th century, due to the pressure of the market economy and the positive impact of science and technology along with the policies of supporting the development of small industries and handicrafts of the State, production technology and techniques in small industries and handicrafts made significant progress. Some establishments adopted to replace simple machines and equipment in some stages in the production process, but it was not much.


3.2.5. Product and market 


- Products of Binh Dinh small industries and handicrafts from 1989 to 2000, mainly served the demand in the province and neighboring provinces, accounting for more than 90%. The main exports were traditional products belonging to the textile and garment industry, seafood processing, wood processing, bamboo and rattan processing… The export markets were mainly in the regional Asian countries like Japan, Taiwan, Hong Kong, China, Singapore, etc.



3.2.6. Development situation of small industries and handicrafts in districts and cities

The production situation of small industries and handicrafts in districts and towns of the province is not even. From 1989 to 2000, there were 4 districts (Hoai Nhon, An Nhon, Phu Cat and Phu My) with unceasingly increased production value of small industries and handicrafts, two districts (Tuy Phuoc, Hoai An) increased but not worthily; the remaining Quy Nhon City and 4 districts (An Lao, Vinh Thanh, Tay Son, Van Canh); gross output value per year increased.

Sub-conclusion 


Generally, small industries and handicrafts of Binh Dinh province from 1989 to 2000 underwent more positive changes as compared to before 1989 in terms of organizing production, scale and capacity of production, labor force, technology and production techniques.


There are many reasons for this change. First of all, the management policies of the State and the province were amended and added in a timely and reasonable manner. The management level of the leaders continued to be improved. Poor production establishments were eliminated; more and more private and individual establishments, and were gradually taking effect. The skills of the labor force were improved and the material and technical bases were paid more attention by the province for more development investment than before 1989. The domestic market were expanded nationwide.

 
The market economy mechanism also created various dynamic and productive forms of handicraft production. All these factors contributed to the increase in the value of handicraft production as compared to before 1989.

Chapter 4

New development of binh dinh small industries 

and handicrafts in the period of 2001 - 2010

4.1. New historical conditions affecting Binh Dinh small industries and handicrafts

In the 21st century, with the tendency of globalization, international economic integration is stronger than ever, objectively and in line with the development trend of the times, while creating opportunities and also many challenges for developing countries, including Vietnam. Therefore, seizing opportunities, overcoming challenges, developing in the new era are vital issues for the country.

Facing this situation, the 9th National Party Congress (2001), the 10th one (2006) and Resolutions of the Central Committee continued to affirm the position and importance of small industries and handicrafts to agricultural production and rural industrialization and modernization. 

Applying the direction of the Central Committee, the Provincial Party Committee, the Binh Dinh People's Committee has proposed policies and measures to actively promote the economy in general, small industries and handicrafts in particular to develop rapidly in the direction of industrialization and modernization.

4.2. Development of Binh Dinh small industries and handicrafts in the period of 2001 - 2010
4.2.1. Form of organizing and production establishment 


In 2001, Binh Dinh small industries and handicrafts basically consisted of many economic sectors with many forms of organizing production. Apart from the collective, individual and private sectors, there were also mixed economic sectors.
 


4.2.2. Production scale and capacity 


  Production scale and capacity of Binh Dinh small industries and handicrafts in this period (2001 - 2010) were  more positive than in the years 1989 - 2000. This positive change is shown by increasing indicators over the years in the number of establishments, labor size, production value and total capital.


- The labor force of Binh Dinh small industries and handicrafts increased continuously over the years. In 2001, there were 14,679 establishments of small industries and handicrafts with 60,767 employees, on average 4.1 workers per establishment.  By 2010: it was 103,299 people, increased by 32,532 persons, 1.7 times higher than 2001 and 2.1 times higher than in 2000 (48,678 people in 2000), on average of 4.6 laborers /
 establishment.


- The production value of small industries and handicrafts in Binh Dinh province increased significantly from 2001 to 2010, an average increase of over 1,000 billion VND per year, accounting for a significant proportion of the province's industrial production value (from 36% to 82%), contributing to increase of the proportion of the local industry from 16.4% (2000) to 27.2% (2010).


- The total capital of handicraft industries in 2001 was 1,177 billion VND, averagely 0.08 billion VND / establishment. By 2005, it was 4,454 billion VND, increased by 11.8 times from 2001 and 17 times from 2000 (2000: 822.7 billion VND), average of 0.6 billion VND / establishment.




Structure of small industries and handicrafts of the province: The structure of Binh Dinh small industries and handicrafts in this period (2001 - 2010) shifted slightly towards the market and became more diversified. This shift was manifested by the increase in the proportion of those whose products met the market demand: food processing; textile, garment, leather, fake leather.



4.2.3. Labor force 

   In terms of labor: Labor force in small industries and handicrafts increased significantly over years and accounted for high proportion in industrial labor in general, from 82 to 96.6%.


In terms of scale and quality of labor: the production and business establishments in the handicraft industries in Binh Dinh are mainly small scale.


In terms of quality of labor: they were mostly manual laborers who could only meet the current requirements, fail to create the ability to improve themselves and quickly adapt to market fluctuations
.



4.2.4. Production technologies and techniques

Production technology and techniques of this period (2001 - 2010) made more progress than in the previous period (1989 - 2000), which was reflected by the use of electricity in production, in pertaining to semi-mechanical or partially mechanized stages in production process, gradually replacing manual labor. The most renovated industries were textile, garment, wood processing, mechanics, chemicals, mining and processing of agricultural products, foodstuffs, etc. Rattan, bamboo knitting were less invested in terms of technological innovation.

 
4.2.5. Products and markets 


Products of handicraft production establishments consumed outside the province increased; if calculated according to the total output value it could be found that in the province's market it reached 2.303 billion VND, accounting for 42.3%; The market outside the province reached 2,652.4 billion VND, accounting for 48.7%; Foreign market reached 490.2 billion VND, accounting for 9.0%.



4.2.6. Development situation of small industries and handicrafts in districts and towns

The production situation of small industries and handicrafts in districts and towns from 2001 to 2010 was uneven. In the mountainous districts (An Lao, Van Canh, Vinh Thanh) and Hoai An district, due to geographical location less favorable for low growth, the main production was mostly self-sufficient in the locality.
sub-conclusion


The new findings in developments in this period (2001-2010) are the increase in production facilities, labor force in small industries and handicrafts, production scale and capacity. Qualifications, technology and techniques of handicraft production increased, the market for the product was expanded and obtained high export value.


Due to the demand of life, some new industries appeared in this period: producing plastic products, chemicals, coconut oil, handicrafts from banana trees, bamboo and rattan, outdoor wooden articles, industrial garments, etc.  In the meantime, due to the demand of the society, some occupations were also gradually lost, such as basket making, weaving, bamboo knitting, pottery, .... which have not been restored. The rich and diverse development of silk and  industrial fiber also made the manual spinning  no longer developed.

CHAPTER 5

SOME COMMENTS ANDEVALUATIONS ON SMALL INDUSTRIES AND HANDICRAFTS OF BINH DINH PROVINCE 

FROM 1989 TO 2010

5.1 Characteristics of small industries and handicrafts of Binh Dinh in period 1989 – 2010

       - Products of small industries and handicrafts products were in combination of traditional and modern elements and were imbued with the national identity.

      - It was a production which closely linked to agriculture and rural areas.

      - Small industries and handicrafts were widely distributed throughout the province.

      - Small industries and handicrafts developed unstably and  operated according to the market rules

     - Small industries and handicrafts were diversified.

5.2 Impacts

5.2.1 On economy

      - Promoted the economic restructuring

      - Contributed to the economic growth and development

     - Boosted the development of other economic industries

5.2.2 On society

      - Contributed to solving the unemployment, to increase the workers’ income and to eradicate hunger and alleviate poverty

      - Contributed to improving people's life standard

5.2.3 On culture

       - Small industries and handicrafts contributed to the preservation and promotion of the cultural identity of the locality

       - Helped to increasingly enhance people’s spiritual life

5.3. Challenges

5.3.1 The existing issues and restrictions

        - The organization of production and business were scattered, operated mainly by households, lack of community sense and cooperation, the connection between operations in the village and enterprises was still loose.

       - The educational level, technical qualifications and management capacity of the householders were restricted, most of them were not equipped with the necessary knowledge of business administration as well as did not have a thorough understanding of laws and policies which are related to economic activities.

        - The income of laborers in some handicraft villages was low and unstable which caused some young and skillful laborers to leave to find other jobs in big cities.

        - Models and designs were not diverse; product and package designs were unattractive, monotonous and jejune,l ack of professionalism in designing new models. It wasnot combined efficiently the traditional production technology with modern equipments to improve productivity, quality and to lower production prices.

         - Because of the restrictions of the technology, equipment, production premises, management level, etc., and the inattentiveness in investing treatment systems and environmental pollution treatment measures, some production establishments caused air and water pollution during their production process.

         - The financial crisis and global economic recession substantially impacted on the production, material prices, raw materials, markets, etc., which made small industries and handicrafts fluctuated and significantly affect not only the production costs but people’s life as well

5.3.2 Causes

         Firstly, the economy of the small industries and handicrafts had the low starting point and derived from rural, agricultural, self-sufficient economy.

         Secondly, though investment, infrastructure were concerned and supported it was still weak and  had not yet met the requirements of production and business development, the environmental treatment system for production establishment was still inadequate.
         Thirdly, due to the insufficient awareness, the direction of some authorities of the Party Committees, the governments and administration agencies in the localities was not concentrated; the planning and the implementation was, inconsistent and inefficient.

         Fourthly, the coordination between departments and localities was not concurrent and interrelated.

Fifthly, the number of industrial officials in some districts were few; there was not any industrial extension system from districts to communes, therefore handicraft villages were lack of support and help.

SUB-CONCLUSION

            After more than 20 years of implementing innovations (1989-2010), small industries and handicrafts of Binh Dinh have changed a lot as compared to previous years. This transformation was based on internal conditions and external impacts. The renovation of the management mechanism created the conditions for small industries and handicrafts to promote their capacities, leading to economic growth. Theseconditions, along with the internal factors and conditions have created the specific characteristics of Binh Dinh small industries and handicrafts and simultaneously brought the general characteristics of small industries and handicrafts in whole country.

           Although the gross output of small industries and handicrafts increased annually, but in comparison with other provinces in the Central key economic area, Binh Dinh small industries and handicrafts were still at low level. While the advantages and potentials of the province were not inferior to other provinces in the same area. These weaknesses came from different reasons. Infrastructure was not complete and underdeveloped; equipments and technology were still backward, with low workmanship and small scale. Poor market information restricted competitiveness. With not diversified design it was less attractive to foreign markets, so export value was not high. At the same time, it was frequently devastated by natural disasters and floods, causing many establishments to suffer from heavy losses as results of stagnation and bankruptcy.

An important component of small industries and handicrafts as rural industry was affected by the environment, unfinished institutions and sometimes was bound by specific provisions such as "village rules" applied locally. Therefore, to develop the Binh Dinh small industries and handicrafts in the next periods, it is necessary to take measures properly with the conditions and inherent capacity of the province, make the most of potential materials sources of the province to develop small industries and handicrafts.

CONCLUSIONS

With the obtained results, we set forth the following conclusions:


Binh Dinh handicraft industry has a long tradition of contributing to the culture and civilization of the country. As a province with an economy of mainly agricultural production, under-developed industry, so the development of small industries and handicrafts is indispensable contribution to the growth of the province economy.


In 1986, grasping thoroughly the renovation of the 6th National Party Congress, leadership and people of Binh Dinh Province gradually absorbed and realized, contributing to the active changes in its economy, especially the small industries and handicrafts. For more than 20 years (1989 - 2010), small industries and handicrafts made significant positive changes as compared to the previous stage, which is shown in higher scale and development level. Many new industries were opened, attracting many economic sectors to participate in production, increased on average 10.2% per year from 1989 to 1994, 16, 9% per year from 1995 to 2000 and 22% per year from 2001 to 2010. This positive change is reflected in the increase in the number of establishments, size of labor, value of production. 


2. In the development of Binh Dinh small industries and handicrafts from 1989 to 2010, the issues of mechanism - policy and commodity market played a leading role. On the contrary, market issues contributed to the liberalization of production and economic growth. The abolition of centralized bureaucracy with two economic components to establish a multi-component economy contributed to the trend of the times so it also contributed to economic growth.


3. The restoration and development of handicraft villages; the emergence of some new professions; the phenomenon of restoring traditional handicraft villages and strongly developing new villages and communes in Binh Dinh since the last years of the twentieth century, such as handicraft villages in Hoai Nhon, Phu Cat Tuy Phuoc; Handicraft villages producing coconut fiber products for export in Tam Quan - Hoai Nhon; Bau Da wine village (An Nhon); brocade weaving and handicraft products from brocade fabric in Ha Ri (Vinh Thanh), Ha Van Tren (Van Canh) ... This has proved the vitality of small industries and handicrafts and handicraft villages in modern period.


4. We are now in the century of the post-industy age, where small industries and handicrafts are likely to be narrowed since more and more parts shift to the modern industrial sector. Potentially existential occupations are fine-art handicrafts, with products whose uniqueness is shown by skillful hands of artisans, which can't be produced in mass. Therefore, the preservation and development of traditional technology heritage is extremely necessary, it is considered as invaluable gifts.


5. Small industries and handicrafts have an important role in the process of development of social history of our country. The development of small industries and handicrafts will solve the employment problem for laborers, speed up the process of restructuring the rural economy and build new rural areas in the direction of industrialization and modernization. It contributes to stabilizing social security and vocational education for adolescents, especially in rural areas. It also plays an active role in the inheritance of traditional cultural heritage and constantly creates new cultural values.

6. Facing favorable opportunities as well as difficulties and challenges of international economic integration, small industries and handicrafts  will develop in different trends: some sectors with low competitiveness will be degraded and eliminated. Some sectors that can access to modern technology, exploit comparative advantage, enhance competitiveness will exist and develop. At the same time, some new occupations will develop to replace the old ones. Therefore, it is necessary to have appropriate measures and policies to maintain and develop the inherent capacities of Binh Dinh small industries and handicrafts in the coming years.
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